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A. Transition to a market economy
In less than three years of market reforms, impressive progress has been achieved in the transition to a market economy. The private sector accounts for more than 50 per cent in both GDP and employment. Over forty million citizens are shareholders in privatised enterprises or investment funds. The command system has been dismantled and the market economy is functioning and major steps undertaken in macroeconomic adjustment.
This process of change has been coupled with political and economic problems, and variations within the executive branch over the pace, sequencing and directions of reform. As a result, progress with financial stabilisation and structural reform has been uneven, and insufficient to halt and reverse output declines. Pressure points of economic policy-making are budget deficits, inter-enterprise arrears and a limited social safety net.
1. Economic liberalisation
In early 1992, approximately 80 per cent of wholesale and 90 per cent of retail prices were decontrolled, the state-order system was phased out and restrictions on domestic trade were removed. Subsequently oil, coal, bread and grain prices were also decontrolled. However, significant price controls are still in place at local levels. In mid-1992, the multiple exchange rate system was abolished. The rouble is floating freely at daily auctions in the currency market and is now convertible. Interest rates have also been liberalised. Since July 1993, the central bank's refinance rate has followed the benchmark inter-bank market rate. Trade liberalisation has accelerated since the second half of 1993. Most important, import subsidies were eliminated by early 1994. Export quotas and licensing for non-strategic goods have been phased out. Export of strategic goods, however, remains subject to a variety of taxation, quantitative and administrative barriers.
2. Privatisation
The privatisation programme, the largest one ever attempted in history, has been a great success, especially in political and in quantitative terms. By mid-1994, over 70 per cent of state-owned small-scale businesses in retail trade, public catering and consumer services had been placed in private hands.  Over 15,000 medium- and large-scale enterprises, employing over 70 per cent of the industrial workforce, have been privatised in the framework of the mass privatisation programme by July 1994. Voucher privatisation was completed by July 1994, and the programme for the post-voucher phase is being implemented.
Citizens and juridical persons were allowed to own land from 1993. Only small achievements have been made in agricultural and land reform. Creation of the legal and regulatory framework for a market economy has been proceeding, however, some problems of coordination have occurred in respect of interpretation and enforcement. Enforcement of property rights and contractual obligations remains complicated.
Taxation systems are unclear and subject to constant change. Reform measures and a new tax code are under preparation. An efficient bankruptcy mechanism remains incomplete. Continuing action is required to develop a social safety net to respond to unemployment and to create adequate social
services.
3. Finance sector reforms
Fundamental changes to the finance sector have occurred. Many commercial banks, over 2,500, were established as new banks or as spinoffs from former sectoral banks. Most banks are small and undercapitalised. Since 1992, the banking system has spontaneously evolved from liberalised and haphazard regulations.
During 1995, reforms have accelerated: a reform programme to create a core group of banks capable of complying with international standards has been launched; minimum capital requirements have been increased, and banking laws amended. Capital markets have developed, although in a very relaxed environment. Until recently, these were dominated by short-term government bonds and privatisation vouchers, however, the range of instruments and the circle of market participants has rapidly widened. During the first half of 1995, and especially since July, there has been a spectacular rise in investment in the equity market.
4. Production output and employment
Reports suggest that the GDP contracted by 19 per cent in 1992, and by 12 per cent in 1993, with an accelerated decline in 1994 to 19 per cent. This data exaggerates the real degree of contraction as they only cover private sector performance and is based on tax reports that may be inaccurate. Other estimates, based on income and consumption data, suggest a much slower, but, still sharp decline. The first half of 1995 registered some stabilisation of industrial production. Registered unemployment is below 2 per cent1. The decline in outputs is expected to slow to between 12 and 13 per cent for 1995.
5. Prices and wages
Inflation receded, from a monthly average of over 20 per cent in the previous two years, to between 4 and 5 per cent by mid-1995. Real wages, following a sharp downward adjustment of one-third in 1992, increased by 6 per cent in 1993, and again declined in early 1995. Disposable income, reflecting a rise in non-wage earnings and income from private sector activity, is rising rapidly, increasing by 14 per cent in the first half of 1994. This suggests a lower fall in GDP, and a sharp decline in investments: 25 per cent in the first three-quarters of 1994. Inflation was 15 per cent in October 1994 and likely to remain within the monthly 5 to 6 per cent target by the end of 1995.
6. Budget deficit
The consolidated budget deficit, estimated with the inclusion of major off-budget items, reduced from 18 per cent of GDP in 1992, to about 8 per cent in 1993. During 1993, import subsidies were progressively phased out, and interest rates and credit subsidies, to the former Soviet Republics, were reduced. The budget for 1994, adopted in mid-1994, foresaw a deficit of 9.6 per cent of GDP. The deficit, in the first half of 1994, despite a considerable fall in revenues, was approximately in line with the year-end official target. This was achieved through indiscriminate sequestration of expenditures. A slippage in the budget deficit for 1994 appears likely, as expenditures are unlikely to be contained and considerable shortfalls in projected revenues are expected. Negotiations with the International Monetary Fund (IMF) for a standby agreement have commenced. An ambitious draft budget for 1996 has been prepared that envisages a reduction of the budget deficit to 48 per cent of GDP. It also contains a commitment to finance the deficit in a non-inflationary way, by issue of government securities and credits from the international funding institutions (IFIs). Inflation is planned for reduction to between 1 and 2 per cent per month by the end of 1995.
7. Money supply and credit
Monetary policy has been tightened since the autumn of 1993, with interest rates reaching high positive levels. Central bank credits were sharply reduced in late 1993 and in the first half of 1994, though credit policy has been relaxed since. A rapid increase in inter-enterprise arrears, overdue debts reaching to 20 per cent of GDP, has become a key problem of economic policy. A mounting enterprise payment crisis is an artificial indicator of economic problems, including weak payment discipline, the powers of lobbies and the weakness of the Commonwealth of Independent States (CIS) partner economies. The Government has accumulated significant arrears that are major contributory factors to the continued weak payments discipline. Relaxation of financial policies led to increased, inflationary expectations, and a sharp fall in the exchange rate during late September and early October.
8. Trade and balance of payments
A dramatic decline in trade with non-CIS countries has halted. Exports have continued to grow since early 1993, and imports began to increase during the first half of 1994, following a virtual collapse in the period between 1991 and 1993. In 1993, and the first three quarters of 1994, considerable foreign trade surpluses were produced of US$ 10.7 billion and US$ 9.5 billion, respectively. The balance of payments surplus for 1993 is estimated at US$ 6.2 billion. Capital flight slowed in 1994. Trade with other CIS countries fell by over 50 per cent in the period 1991 to 1993, and continued to fall sharply in 1994. This decline brought the CIS country's share of trade to 25 per cent because of payment difficulties and the increasing reluctance to maintain massive governmental price and credit subsidies.
9. Foreign debt and assistance
Total foreign debt, including the former Soviet Union debt, was US$ 84 billion at the end of 1993. Debts due to the country are considerable and many are unlikely to be recovered. Significant new debt and arrears accumulated by former Soviet Republics with the Russian Federation are additional complications. Due to the combining of debt service obligations, institutional difficulties in mobilising foreign exchange and continuing capital flight, the country has been unable to fully service its debt obligations since late 1991.
The 1994 budget allocated the sum of US $ 4.7 billion for payment of foreign debts that total US$ 21.9 billion. An agreement was reached in 1993 to reschedule US$ 15 billion in debt service payments. This was followed by a similar US$ 7 billion agreement in June 1994. Other successful agreements with commercial creditors were achieved. During 1992 and 1993 the G-7 pledged, in two phases, US$ 55 billion in financial assistance. To date, US$ 38 billion has been provided as debt deferral and rescheduling. Indications suggest that the country may benefit from increases in International Monetary Fund (IMF) limits, possible special drawing rights (SDR) allocations to new IMF members and acceleration of World Bank lending. Prospects for soft conditionality assistance are currently weak. Further restructuring of foreign debt is expected.
10. Integration into the world economy
An official request to join WTO was made in June 1993. A Partnership and Cooperation Agreement was signed in June 1994 with the European Union (EU) that improves access to European markets. Significant developments in the CIS included the collapse of the rouble zone in late 1993 and the adoption of a Treaty on Economic Union that envisages gradual economic integration. The first step in the implementation of this treaty was an agreement, in October 1994, to create an Interstate Economic Committee, a body with positive executive power. The establishment of a payment union was also agreed.
As a result of radical economic reforms the country's position within the global economy has dramatically changed. Points for concern are the low ratings in the following indicators: real growth and GDP per capita; rate of government expenditure on science, education, public health services, culture, environmental protection, poverty levels, birth rates, human development, quality of life, and open economy indices. Other factors include high indicator rates on: foreign debt level; political, investment and financial risk indices; bureaucratic procedures and malpractice; poverty levels; crime, death and suicide rates. The present position in the global economy is not consistent with available resources and intellectual and spiritual potentials.
11. A new stage in the reform process
Since mid-1994, when voucher privatisation was completed and the second phase programme of privatisation was adopted, a new stage has begun in the reform process. This phase focuses on post-privatisation challenges of the enterprise restructuring process. Priorities are: transition to cash privatisation, corporate governance and legal reforms, development of securities market, insolvency frameworks and procedures, land and real estate reforms, competition policy, and the creation of an effective social safety net. Detailed planning for this phase of reforms, a programme entitled Reform and Development of the Russian Economy for 1995 to 1997, is being prepared. The programme will attach high priorities to financial stabilisation, attraction of investment and acceleration of structural reforms.
It is suggested that the programme be based on a strategy of universal sustainable development uniting the interests of government, entrepreneurs and political parties with close attention to the social spectrum of a modern society.
B. Resource potential and economic structure of the far eastern part of the Russian Federation2
A rich natural-resource potential and excellent geographic location determined a particular economic structure and special position within the Russian Federation.
Due to a high standard of economic efficiency in resource exploration, priority has been given to resource-based production industries. The share, in 1994, of such industries in gross output was an average of 22.5 per cent with the far eastern part of the country reaching 30 per cent. A focus on development of natural resources has greatly affected other economic sectors resulting in low-levels of production, insufficient communication, telecommunication, and banking facilities and services. Strong dependence on defense industries and maintenance services for military and naval bases and garrisons are also important economic features.
1. Resource-based production
The core of the economy is resource-based production using the rich potential of the region. Major reserves of diamonds, gold, silver, tin, fluorspar, and boric are located here together with large reserves of wolfram, stibium, lead, zinc, and rare metals.
This area possesses 30 per cent of Russian Federation stocks of timber, 7.3 per cent; fourteen trillion cubic metres of natural gas; 5.5 per cent, including 4.4 billion tons of prospected deposits of iron ore; 5.2 per cent, fifteen billion tons, of prospected coal deposits, and 3.7 per cent, 9.6 billion tons in oil deposits.
Estimates suggest that the sea-shelves contain twenty-nine billion tons of hydrocarbons. The prospected total deposits of oil are 302 million tons, gas 1.7 trillion cubic metres, an excess of 20 per cent of hydro-energy supplies, and twenty-six billion tons of marine resources. Specialisation in resource sectors has not realised the potentials in value added. A comprehensive approach has not been undertaken in the utilisation of natural resources resulting in serious effects on the regional economy. Substantial losses occur at the processing stage causing many valuable ore components to be buried in mining dumps. Despite the problems this sector provides 90 per cent of the hard-currency earnings. Resource-based production industries strongly support the economy. The production shares are shown in Figure 1.
Figure 1. Production shares
	Item
	Production (percentage)

	Diamonds
	98

	Raw boric
	90

	Tin
	80

	Gold
	50

	Wolfram
	14

	Coal
	13

	Lead and zinc
	10

	Gas
	0.5

	Oil (including gas condensate)
	0.4


This economic growth model, oriented to priority development of resource-based industry, is expected, in the future, to have detrimental effects on the economy. Further development of resource-based industry requires additional conservation to ensure preservation of the resources for long-term regional benefit.
Inefficient development of the processing industry is a specific feature of the area. Processing of non-ferrous metal ores is not undertaken, processing of fish and fish products is small, and the timber and agricultural processing industries are weak. The processing industries provide 12 per cent of total commodity outputs. Improved development has occurred in construction material production, metalwork, electrical, food, and light industries. During the early 1990s the regions share of total output is shown in Figure 2.
Figure 2. Total outputs
	Item
	Share of total output (percentage)

	Wood
	8.8

	Sawn timber
	6.9

	Cement
	6.4

	Furniture
	5.7

	Window glass
	5.5

	Roofing slate
	5.5

	Radios
	4.7

	Paper
	4.4

	Granulated sugar
	4.3

	Refrigerators and freezers
	4.0

	Hosiery
	4.0

	Knitwear
	3.9

	Laundry machines
	3.6

	Brick
	3.3

	Blacksmith and press equipment
	3.1

	Ferrous metals - rolls
	1.8

	Metal-working equipment
	1.3


For several years, the processing industry in the region and Russian Federation has experienced declines in rates and volumes. For example, from 1993 to 1994 the physical production outputs index for the region reduced by 28 per cent.
Many industrial enterprises are unprofitable. In 1994, unprofitable enterprises throughout the Russian Federation totalled 21 per cent, with a regional percentage at 28.5.  Of this total, 28 per cent were in the Republic of Sakha, Yakutia; 26 per cent in the Primorsky Territory, and 22 per cent in the Khabarovsk Territory. In the Primorsky Territory, one in nine enterprises is unprofitable. Many plants have large debts, obsolete equipment, inefficient production methods, low competitive ability, and require sanitation facilities.
Figure 3. Physical production index to area
	Area
	Index (percentage)

	Jewish Autonomous Region
	54

	Chukotka Autonomous District
	40

	Khabarovsk Territory
	30

	Amur and Magadan Territories
	27

	Primorsky, Kamchatka and Sakhalin Territories
	26

	Republic of Sakha, Yakutia.
	5


Considerable production emphasis is placed upon military requirements. Approximately 50 per cent of industry and most of energy production and transportation is concerned with defence. Half the well-staffed research institutions work within defence related activities. These facilities use modern equipment and advanced technologies, and employ the best specialist personnel.
In the mid-1990s fishery, agriculture, and forestry, occupied the important economic sectors providing 86 per cent of total soya outputs, 58 per cent of fish and marine products, 13 per cent of log exports, and 13 per cent of honey production. Export-oriented fishery and forestry activities, as important earners of hard-currency were considered as priority sectors.
Agricultural production is underdeveloped and is unable to meet demands for food staples. Forty per cent of the food demand is satisfied by regional imports. Due to low levels of equipment and technology, agriculture suffers from large losses, 30 to 40 per cent, occurring during transportation, storage, processing and utilisation.
Compared to other economic regions in the Russian Federation, the far eastern part has consistently recorded high rates of growth rates in labour resources because of natural growth and intensive migration. Between 1986 and 1992 the population increased by 0.2 per cent totalling 8.1 million people including 4.9 million as the working population. This has undergone substantial changes. From the mid-1980s, population growth rates started to decline with the first instance of negative growth recorded in 1991. In early 1995 the population was 7.8 million.
Specific demographic developments provide a considerable impact on the sex-and-age structure of the population. Migration incentives predetermined the younger age structure of the population that continues to prevail. Share of below working age equals 27.6 per cent. This is considerably higher than .the average of 24.3 per cent for the country, but, lower than the 28.8 per cent of the East Siberian economic region. The respective totals for Magadan, Amur, and Kamchatka Territories are 29.4 per cent, 29.0 per cent and 29.2 per cent, suggesting favourable labour resource potentials. The working population of 61.4 per cent is higher than the country's average of 56.7 per cent. In Magadan the percentage is 67.1 and in Kamchatka 66.8 per cent.
During the 1980s labour-resource growth rates reduced from the 1970s by half. Because of negative migration and reducing fertility rates, the population will continue to age. Previously, migration was state-regulated to attract labour from central areas by financial incentives and social benefits. Economic reform has adjusted these policies causing reduced economic and population growth with labour outflows exceeding inflows.
Most enterprises in the region have not sharply reduced the labour force and the nominal number of employed personnel was sustained and vacancies did not tangibly decrease. The decline of the economy was not reflected in employment totals. In early 1993, the situation gradually started to change. Faced with payment problems, reduced government credits and denationalisation, employers were required to undertake large layoffs. Unemployment in the Primorsky Territory has grown to 9,721, with official unemployment increasing three-fold and totalling 6.711 people, that is, approximately 0.8 per cent of the total workforce.
With price liberalisation, privatisation is a basic element of radical economic reform. Private property ownership, enterprise development and product competition have laid the basis for market economy development. In common with the remainder of the Russian Federation, ownership forms are rapidly changing. In early 1995, privatisation started to influence property ownership structures. By mid-1995, the share of privatised enterprises exceeded 50 per cent. The Khabarovsk and Primorsky Territories and the Sakhalin and Magadan Regions have the best privatisation records, with the Republic of Sakha, Yakutia, following. Privatisation efficiency can be viewed in terms of both direct and indirect effects. The first direct effect of privatisation was seen in state property sales earnings contributing to federal and local budgets.
Net economic effects created by privatisation would be enhanced by the application of real market asset values. Initial enterprise investment costs have not been re-evaluated to reflect present market values. A significant effect of privatisation was the relief to the federal budget caused by the cessation of subsidies and credits and subventions previously allocated to support unprofitable enterprises. Significant reductions in state funds to regions are expected soon. An indirect effect of privatisation is an emerging regional assets-market.  Privatisation is seen as a component of the general process in primary capital accumulation that occurs through redistribution of accumulated national wealth.
In common with the rest of the country, the process of economic denationalisation is slowly proceeding. However, substantial changes at the micro-level of individual joint-stock ownership, or, at the macro-level of the economy are not expected soon. In the longer-term, the emergence of many non-state joint-stock companies, free competition and development of market infrastructures will influence the social and economic situation.
Economic linkages with countries of the region will play an important role for economic growth, and are the key instruments for regional integration.
2. Foreign trade
After the recession, between 1990 and 1992, foreign trade has grown. Due to a growing export value, the foreign trade volume has risen from US$ 2.7 billion in 1992, to US$ 3 billion in 1993, and to US$ 3.4 billion in 1994.
With the growing imports, trade surplus reduced from one billion in 1991 to 0.6 billion in 1994.
Export values have grown from US$ 1.5 billion in 1992, to US$ 1.8 billion in 1993, and to US$ 2 billion in 1994. The export structure includes more than one-hundred items, with raw materials accounting for 85 per cent. Shares of gross national exports are: timber, 40 per cent; canned fish, 30 per cent; fish and fish products, 28 per cent; and coal, 20 per cent. Increasing inefficiency is a trend in raw material production, and although volumes are increasing, hard-currency earnings are decreasing.
Constant increases in the local costs of export-oriented products and transportation, in association with unfair competition among individual exporters are identified as the main reasons for reduced export efficiency.
Unlike exports, imports have shown stable growth rates since the early 1990s. Growth was 20 per cent in 1992, 2.3 per cent in 1993, and 15 per cent in 1994, reaching US$ 1.4 billion. Imports are dominated by food and consumer goods that totalled 60 per cent, in 1994. Machinery and equipment remained at low levels, between 10 and 15 per cent, the national average.
Analysis of export-import transactions suggests that regional potentials remain to be fully explored, however, recent trends show a growth in subregional trade. In 1994, in excess of 90 per cent of trade was conducted with the subregion. This included: China at 39 per cent; Japan, 34 per cent; and the Republic of Korea at 16 per cent.
3. Investment cooperation
This is becoming an important form of economic cooperation. Liberalisation has helped in increasing regional investment cooperation.
The first joint venture, with foreign investment occurred in 1988. In 1989, seven joint ventures were operating with growth to 54 in 1990, 128 in 1991, and 600 in 1992. During 1992, joint ventures with capital of under 100 million roubles were allowed, which encouraged their growth. Two-thousand joint ventures were registered by mid-1995. Of the national total of joint ventures, the regional share was 2 per cent in 1989, and 7 per cent in 1995. Estimates suggest that the value of original foreign investment in joint ventures exceed US$ 600 million.
Considering the recent growth of foreign investment in infrastructure development and equities of privatised enterprises, the investment volume by mid-1995, is US$ 1 to US$ 1.2 billion. Most joint ventures are joint-stock companies with local participation. This participation includes representation by state enterprises and associations. Local entrepreneurs invest by means of real estate and non-production assets. Foreign investment shares average between US$ 400,000 and US$ 500,000 and range between 3 and 50 per cent of original capital. Approximately, 25 per cent of the joint ventures are owned entirely by foreign investors and are registered as private limited liability companies. Preferred investment is within activities requiring small initial capital and related to foreign currency earning capabilities.
The structure of foreign investment shows a concentration in the service sector and fish industry, with the balance channelled towards construction, forestry, and other sectors. Larger investments in the service sector are in communications, transportation, hotels and restaurants, marketing, and consulting.
Geographic distribution mainly depends on development levels of industry, transportation infrastructure and free economic zones. Seventy-five per cent of the joint ventures are concentrated on the south coast, with 25 per cent in the FEZs of Nakhodka and Sakhalin.
Major joint-venture investments have been received from China, 40 per cent; Japan, 17 per cent; the Republic of Korea, 10 per cent; and the United States, 16 per cent. Others are owned or co-owned by interests from Australia, Austria, Canada, the Democratic People's Republic of Korea, Finland, Hong Kong, Israel, Singapore, Switzerland, Taiwan Province of China, United Kingdom of Great Britain and Northern Ireland, and Viet Nam. Most of the investment originates from North-East Asia. Results of foreign investment are not evident. This is due to the small size of the companies and their focus on trade and mediation. Those operating in production enterprises have been based on obsolete imported technology and within primary activities of raw material processing. Product share in the domestic market during 1994, was less than 0.8 per cent. A larger contribution was made to foreign trade. The share of the regional export values has grown from 1.6 per cent, in 1991, to approximately 24.0 per cent, in 1994. Joint ventures in Sakhalin, supply 80 per cent of the fish and marine exports. Estimates suggest that export efficiency is 20 per cent higher than the national rate attributed to the hard-currency-earning items of fish, timber, and coal.
Figure 4. Geographic distribution for mid-1995
	Location
	Distribution (percentage

	Primorsky Territory
	38.0

	Khabarovsk Territory
	23.0

	Sakhalin Region
	14.0

	Kamchatka Region
	14.0

	Amur Region
	7.0

	Republic of Sakha (Yakutia)
	5.0

	Magadan Region
	5.0


4. Free economic zones (FEZ)
Foreign investment is attracted to these areas. Three zones have been registered: Nakhodka, Sakhalin and the sub-zones of Kuriles, and the Jewish Autonomous District. Nationally, Nakhodka is the most dynamic zone where more than 470 enterprises are registered and were successfully operating by mid-1995. Of the total enterprises, 50 per cent are represented by joint-stock companies fully owned by foreign capital; 43 per cent, by joint ventures; and 8 per cent, by affiliations between foreign companies. In mid-1995, the foreign investment volume in the area was US$ 380 million, including US$ 80 million in direct investment and US$ 300 million in loans and credits. Major investments have been made by China, Japan, the Republic of Korea, and the United States of America. In 1994, eighty billion roubles, US$ 1.6 million, were invested in development of the Nakhodka zone by Russian Federation entrepreneurs.
Additionally, investments valued at US$ 220 million have been attracted to building and modernising industrial infrastructure, in particular, warm-water seaports. A further series of projects valued at US$ 300 million is under consideration.
Evidently the FEZ of Nakhodka is the most favourable territory for foreign and Russian Federation capital investment. Estimates suggest that for each Russian Federation rouble invested in 1994, mainly in basic assets, sixteen roubles of foreign investment were attracted.  The FEZ of Nakhodka was accepted as a new member in the International Association of Free Enterprise Zones in 1994.
Performance analysis of all FEZs concludes that so far, they are not fulfilling their main functions of serving as sources of dynamic economic growth to fuel development of other territories. To date, even in the areas of considerable foreign investment, the invested capital has not yet become a catalyst for economic growth.
5. Investment climate
Currently, the active inflow and efficient use of foreign capital are being hampered by many factors. The major impediment is the absence of the necessary legal framework to regulate foreign capital activities in line with international experience. Ongoing changes in the legislation of foreign economic activities affect investment activities throughout the country. Investors have become concerned with a growth in social instability that has affected the investment climate.
Underdeveloped infrastructure, communications, transportation and hotel facilities, also influence the investment dynamics, in addition to shipping problems at the various ports.
In the event that investment climates are measured by the international criteria of political and social stability, dynamic economic growth; level of liberalisation in the foreign economy; availability of modern industrial, banking and telecommunications infrastructures; and an inexpensive but qualified labour market, considerable efforts will be required to achieve those standards.
С Subregional trade and economic cooperation
For several years trade and economic cooperation has continued to expand. The positive dynamics have been sustained, although some fluctuations have been experienced. In 1993, trade reached US$ 13.1 billion, 18.4 per cent of foreign trade. During 1994, trade reduced to US$ 10.3 billion. The regional share of total volume was 13.5 per cent inclusive of 14.2 per cent exports and 12.6 per cent exports. For 1994, regional totals exceeded those with all other developing countries, 12.6 per cent, and with the former CMEA countries, 11.1 per cent.
During recent years there has been a stable growth in the trade surplus: in 1994, the surplus reached US$ 3.3 billion, 17 per cent. Approximately one-half of the trade with the region is effected in the far eastern part of the country with barter trade of 33 per cent. This is typical of trade with all countries in the region. Dominating exports are raw materials, and imports food and consumer goods. Machinery, equipment and investment goods are low.
In addition to foreign trade, investment cooperation, joint ventures, cooperation in science and technology, and industrial cooperation, is gaining momentum.
Foreign debt poses a problem in cooperative activities with the region. The country is in debt to Japan and the Republic of Korea; and Mongolia and the Democratic People's Republic of Korea are in debt to the Russian Federation.
China is the major trading partner in the region, although a sharp decline was recorded during 1994. Trade reached the peak of US$ 7.7 billion for 1993 when China became the second, after Germany, largest trade partner. As a result of a reduction in imports in 1994, bilateral trade reduced to US$ 4.6 billion, 34 per cent, and China moved into sixth position. Exports, in the same year, totalled US$ 3.2 billion, and included ferrous metallurgy products, energy equipment, fertilisers, machine-building and electrical equipment, automobiles, and fish and fish products. Exports are mainly effected through barter trade. In recent years, export of services has been growing and now forms 15 per cent of total exports. During 1993, 420 service contracts were signed to a value of US$ 470 million. Technical assistance in construction, reconstruction and modernisation of industry provides increased prospects for future cooperation. Currently, seventy contracts with a value of US$ 1 billion have been signed.
In the period 1992 to 1994, imports reduced from US $ 2.3 billion to US$ 1.4 billion due to the poor quality of products resulting in increased imports from other partners. Imports are dominated by food, agricultural products and consumer goods.
Investment cooperation is gradually gaining momentum. Of the seven-hundred joint ventures in the country, approximately, 80 per cent are focused on raw material extraction in the far eastern part. Total investment volume is estimated at US$ 100 to 150 million.
Cooperation in science and technology has been active. Priority fields include: device-making, metallurgy, agriculture, chemical and electronic industries. During 1994, advanced technologies for aviation, energy and metalwork were transferred to a value of US$ 400 million.
Imported labour is widely used for contracts. According to estimates of 1994, fifty to sixty thousand workers and specialists in construction, agriculture, forestry, resource-production and processing industries were recruited.
Economic relations with Japan underwent a period of stagnation. From 1992 to 1994 export-import volumes remained static at US$ 3.3 to 3.4 billion. Since 1992, the trade surplus has been growing and reached US$ 1.1 billion in 1994.
Export structure is stable, being dominated by raw materials and food, approximately 98 per cent, in 1994. Exports included timber, 18 per cent; chilled fish, 15 per cent; crude platinum, 12 per cent; shellfish, 10 per cent; coal, 8 per cent; and ferrous metals, 6 per cent. Share of finished products reduced to 0.5 per cent and machinery and equipment to 0.2 per cent.
From 1992, reductions in imports occurred due to reductions of machinery and building products from US$ 1.7 to US$ 1.1 billion. Imports, during 1994, included: machinery and equipment, 24 per cent; ferrous metals, 19 per cent; and chemical products, 8 per cent. Also, oil and oil products, coke, tyres, medicines, and sugar were imported.
Analysis of joint-venture company structures suggests a high level of monopoly. In 1994, 67 per cent of trade was undertaken by the twelve major companies, as shown below.
	Company
	Percentage

	Mitsui
	11.3

	Sumitomo
	10.7

	Nissyo-Iwai
	8.8

	Itochu
	7.5

	Marubeni
	7.3

	Nichimen
	4.9

	Mitsubishi
	4.7

	Toyota Tsusyo
	4.5

	Tomen
	2.1

	Konematsu
	2.1

	Tokyo Boeki
	1.3

	Tyori
	1.1


For G-7 aid programmes in economic reform, US$ 4.42 billion for specified projects is to be provided in two phases. The first, a US$ 200 million loan agreement was signed in 1994 to fund construction of a fibre-optic communication link between Moscow and Khabarovsk by Sumitomo. The second is a loan of US$ 400 million for the Yaroslavl oil-processing plant, commencement of a high-tech production line in the St. Petersburg impulse plant, and equipment supply to the AZLK and KamAZ automobile plants. Insurance guarantees of US$ 2.9 billion for these projects have also been provided.
The foreign debt of US$ 1.1 billion, as at mid-1995, is currently influencing bilateral relations. By agreement, the commercial debt will be restructured with conditions similar to those of the Paris Club.
Economic ties have an important dimension as large resource projects in Siberia and in the far eastern part of the country are underway. These include, coal mining in South Yakutia; oil and gas industries in Sakhalin; and the timber industry. Although supplies from these projects have been diminishing over several years they were recently stabilised and coal supply has increased.
Substantial changes have occurred with the Sakhalin projects that present good prospects for continuation of good economic relationships. Exploitation under the Sakhalin-1 project will commence in 2002 and continue for thirty-five years. In 2010, oil production is expected to be twenty-five million tons. The target for the Sakhalin-2 project is nine million tons of oil by 2002. Preliminary works are underway in the Sakhalin-3 and Sakhalin-4 projects.
By a five-to-seven-year forestry agreement, now under preparation, annual timber supplies are expected to be 1.2 to 1.5 million cubic metres, 20 to 30 per cent of timber exports.
To expand trade and economic cooperation, the Hashimoto Plan has been adopted. This will focus on restructuring of industry, expansion of the export base, and development of small and medium-size businesses.
Of the countries of the region, the most active and stable growth was seen in the cooperation with the Republic of Korea, particularly during 1990 to 1994, when trade volumes increased from US$ 869 million to US$ 2,072 million. It is the tenth largest trading partner in world trade and third in regional trade following China and Japan. The share of trade turnover is also growing, reaching 2.7 per cent during 1994, 2.5 per cent in exports and 3.1 per cent in imports. However, the share of the Republic of Korea's foreign trade continues to be small with 1.1 per cent; exports, 0.9 per cent; and imports of 1.3 per cent, for 1994. Except 1990 and 1991, trade was in surplus reaching a peak of US$ 374 million in 1993, and US$ 338 million in 1994.
Four-hundred companies have trade relationships in the country with forty having permanent offices. Analysis of company structures show that twenty major companies hold a 95 per cent share of the trade with seven leading corporations, Hyundai, Samsung, Taewoo, Lucky Gold-Star, Ssankyong, Kohap, and Jindo holding 90 per cent. Large companies view the country as a strategic market, and exploration is included in their plans for consolidation of global positions.
Due to the absence of state credits, foreign trade insurance, and the political and social instability in the country, the smaller companies are hesitant to enter competition with the "chaebols". Raw materials dominate in exports that totalled US$ 1,205 million in 1994. Exports also included: oil and oil products, coal, industrial wood, crude cotton, nickel and uranium concentrate, and marine products.  Finished products exported included: steel and steel products, aluminum, chemical goods, methylene, kaprolactam, fertilisers, and sawn-timber. The 1994 exports included, 1.8 million tons of ferrous metallurgy products, 640,000 tons of coal, 370,000 tons of crude oil, 470,000 cubic metres of sawn-timber, 110,000 tons of fertilisers, and US$ 448 million in marine products.
Major imports were: consumer products, for example, home electronics, clothes, footwear, sports goods, and cosmetics, in addition to cars, laundry machines, and refrigerators. The value of imports in 1994 was US$ 867 million.
Unlike trade, investment cooperation is low. Investments were: US$ 480,000 in 1988, two projects; US$ 16.3 million in 1990, three projects; and US$ 2.3 million in 1993, seven projects. According to the Ministry of Finance, the Republic of Korea, between 1992 and 1995, the number of investment licenses increased to fifty-six, and investment volumes grew to US$ 53 million. Thirty-three projects valued at US$ 27.3 million were realised by 1 January 1995. Investment ranged from US$ 50,000 to US$ 1 million. The larger proportion of the joint ventures were located in the far eastern part. In the same period investments, in China, by Republic of Korean companies were US$ 1 billion. Between 1991 and 1994 the total foreign investment in the country was US$ 5 billion.
Cooperation in science and technology has been active during recent years. In the early 1990s, a list of former Soviet Union intellectual copyrights included 767 technologies. This included 311 technologies in telecommunications, 270 in chemicals and petrochemicals, 94 in applied sciences, 55 in machine-building, and 37 in light industry. Considerable interest has been shown in research and development of laser technology, biotechnology, production of composite and super-solid materials, nuclear energy, electronics, and aerospace equipment.
The debt of US$ 1.8 billion, inclusive of US$ 450 million in costs continues to influence relationships. As a result of agreements, most of the debt will be balanced through supplies of advanced technology, including dual-use; weapons, aluminum, uranium ore, fish products and real estate.
Trade and economic cooperation with Mongolia has reduced. During the period 1992 to 1994 the volume of bilateral trade reduced from US$ 446 million to US$ 243 million. Sixty per cent was realised through barter-trade.
Exports, in 1994, were US$ 153 million; oil and oil products, 37 per cent; machinery and equipment, 34 per cent; and energy supplies, 10 per cent. In 1995, 300,000 tons of oil and oil products, and 200 kVt/hour of electricity will be exported.
Imports drastically reduced to US$ 90 million in 1994, a three-fold decline since 1992.   Copper concentrate was 90 per cent of imports, while traditional imports, carpets, leather goods, sheepskin and fur clothes, and meat were discontinued. In 1995, 143,000 tons of copper concentrate are expected to be imported.
Investment cooperation is also losing momentum. Mongolian industries, built with assistance from the Russian Federation, continue to produce 60 per cent of total output that includes: 100 per cent of copper concentrate, 95 per cent of electricity, 94 per cent of fluorspar, 90 per cent of bricks, 93 per cent of coal, 80 per cent of bakery goods, and 20 per cent of agricultural products. The total volume of exports manufactured by industries built with this assistance, was 80 per cent, of which 60 per cent was exported by the joint ventures of Erdenet and Mongolsovtsvetmet. During 1995, construction of industrial facilities will continue with the earlier loan of US$ 4.3 million. Loans, urgently needed, have been minimised. Efforts continue to develop a mechanism for the repayment of debts incurred with the former Soviet Union.
In April 1995, cooperative agreements were signed in respect of science and technology, communication, hydro-meteorology, and forestry. This agreement may provide impetus to future trade and economic cooperation.
Trade and economic cooperation with the Democratic People's Republic of Korea has radically reduced in recent years. During the period 1992 to 1994, trade volumes decreased from US$ 311 million to US$ 96 million. Reduction in trade related to reduced exports from US$ 239 million in 1992, to US$ 52 million in 1994. Besides a reduction in value, the product range was narrowed. Main exports include: crude aluminum, mineral fertilisers, trucks, ferrous metals, coal, and oil products. Approximately, 25 per cent of the export account is paid by the provision of services, for example, labour for wood-cutting and construction of coal-mining and infrastructure requirements. One-third* of the exports of oil, coal, ferrous metals, fertilisers and trucks are re-exported to the Asian and Pacific neighbours.
In 1994, imports totalled US$ 44 million, and consisted of goods manufactured in third countries, for example, electronics, electrical devices, food, clothes and footwear; and exports mainly of raw materials.
Investment cooperation has been curbed since 1992. Many industrial facilities were previously constructed and equipped with assistance from the former Soviet Union. These complexes produce 100 per cent of the aluminum, 90 per cent of storage batteries, over 60 per cent of electrical energy and oil products, 40 per cent of ferrous metal, and 30 per cent of iron ore and steel requirements.
Wood-cutting and processing and reproduction of forests in the far eastern part are important activities of cooperation. In 1994, seven thousand wood industry employees laid 460,000 cubic metres of wood in the Amur Region and 270,000 cubic metres in the Khabarovsk Territory.   Wood-cutting targets, in 1995, are expected to be one million cubic metres.
Foreign debt remains a consideration in relationships. Resumption of investment, science and technology cooperation is pre-conditioned by debt repayment.
D. Trade and investment cooperation
Economic development levels in the region vary considerably, yet, growth is dynamic. Soon, it is estimated, the subregion of North-East Asia will lead the regional integrated blocs in such macroeconomic terms as GDP, export and import volumes, and gross capital inflow. Economic complementarity is a prerequisite to continued bilateral and multilateral cooperation.
Complementarity components are the vast territories, rich natural resources, and substantial potentials in science and technology; in China, labour resources, well-developed agriculture and processing industries; in Japan and the Republic of Korea, advanced technology, machinery and equipment, and loans and business investment potentials; in Mongolia, natural resources and agricultural raw materials; in the Democratic People's Republic of Korea, labour and natural resources.
Priorities for cooperation are: investment, science and technology. In the future, foreign trade is expected to be the major economic link realising the complementarity principle.
Considering the export potentials, particularly of the far eastern part, and the import requirements of North-East Asia, the following areas are suggested for increased trade cooperation:
1. The dynamic economic growth within the region indicates a growing need for energy, minerals and agricultural products. It will also continue to be a major consumer of oil, gas, coal, ferrous and non-ferrous metals, and rare and precious metals.
2. During the next decade the demand for oil and gas will be higher than the national supplies.  It is estimated that gas, instead of oil or coal, will become an important energy source. Annual growth in demand for natural gas, until the year 2000, is estimated at 6 per cent.
3. For the next 10 years, Japan, Mongolia and the Republic of Korea are expected to continue as large hydrocarbon importers. At the end of the century, their oil and gas imports are expected to double.
4. Estimates suggest that in the year 2000, the region will play a key role in world production and consumption of coal. At the end of this century, a dynamic growth in the international trade of coal is expected.  Japan and the Republic of Korea are likely to be the leading importers of coal.  Production of coal in the Republic of Korea is expected to decline from twenty-four to fifteen million tons in the current decade, with consumption increasing from ten to thirty-two million tons. These demands will be partly satisfied by supplies from the Russian Federation.   Both China and the Democratic People's Republic of Korea have the potential to become large coal exporters.
5. The region can satisfy the steady and stable demand for timber. Demand for a variety of forestry products, is expected to grow. Estimations suggest that by the year 2000, the far eastern part of the Russian Federation could probably supply the region with 20 million cubic metres of large wood; 7 to 8 million cubic metres of small woods; 3 to 4 million cubic metres of sawn timber; 0.9 million cubic metres of plywood; 0.3 to 0.4 four million cubic metres of wood board; 0.5 to 0.8 million tons of cellulose, and 1.2 to 1.5 million tons of paper and cardboard. Major demands are expected from China, Japan and the Republic of Korea. Restrictions on wood exports in Malaysia, Indonesia, and others improve regional potentials.
6. In some countries of the region, waste paper is supplied to the paper industry to meet local demand. Paper recycling ratios in Japan and the Republic of Korea are 50 and 30 per cent respectively and is a potential export.
Timber-chemical products
A favourable market situation is expected to continue for these products including colophony. High world-market prices justify export from the far eastern part even to the most remote states in the subregion.
Cement
For the next ten years the country will continue to be the world's largest producer. Other countries of the region, particularly Japan and the Republic of Korea are expected to strengthen their market positions.
Construction
Contracts in the region will surpass US$ 600 billion including: US$ 400 billion in Japan; US$ 100 billion in China, and US$ 80 billion in the Republic of Korea.  This forecast also suggests favourable conditions for the supply of cement and other construction materials.
Ferrous metals
The market demands by the year 2000 are: China, 12 to 15 million tons of ferrous metals; the Republic of Korea, approximately two million tons composed of 700 to 800 thousand tons of steel framework, 600 thousand tons of beams and girders, and 205 thousand tons of pig iron. Exports of steel and steel products are expected to increase by the year 2000 due to competitive prices.
Chemical and petrochemical industries
Good prospects exist for granulated urea, ammonium sulphate, carbamide and other nitrogen fertilisers, phenol, phtoluol and sterol. Other products are: monoethylenglycole, dimethylerephtalate, zinc oxide, chrome compounds, and potassium fertilisers.
Fish and fish products
Excellent potential will remain as the products are important foods of the region. Market growth will continue reaching an average of 30 per cent, by the year 2000, in China, the Democratic People's Republic of Korea, Japan, Mongolia, and the Republic of Korea.
Homeopathic medicines
A growing demand from the pharmaceutical industry in the Democratic People's Republic of Korea, and the Republic of Korea is expected.
Gold
Demand is likely to remain constant with future increases expected from countries holding substantial reserves of hard-currency, for example, Japan.
Palladium
Growing demand for palladium will occur as it becomes more widely used in the production of electronics, electronic components; automobiles, neutraliser filters; the chemical industry, filter nets and catalysts; stomatology and jewellery production. Considerable demand is expected from China, Japan, and the Republic of Korea.
Technology and investment cooperation
Most countries are interested in acquiring raw materials from the country. Investment capital and technology should be attracted for joint exploration activities and raw material processing. Strong emphasis on technology partnerships and investment cooperation is suggested to concentrate direct investments to export orientated production.
Proposals for the creation of a favourable and attractive investment climate to foster cooperation are:
· establish joint companies for raw material processing of timber, coal, oil, natural gas, minerals, furs, and leather.
· provide modernised shipbuilding and port facilities for the production and repair of marine equipment and drilling platforms, and to ease transportation of commodities.

· joint machinery production for import and export, to include equipment licensing and leasing.
· initiation of enterprises for production of consumer goods, for example, clothing, footwear, home electronics, and furniture, for export and import substitution.
· transportation improvements for container shipping from the region to Europe via the Trans-Siberian railroad to include: storage and transit facilities, modernisation and renovation of rolling stock, and container terminals construction.

· joint fishing and fish processing activities.

· construction contracts to provide industrial and public-use facilities including infrastructure and housing.
· expansion of hotel facilities and trade centres.

· develop tourism through business tours and combined tourism, and the required infrastructure.
· assistance in the conversion of defence industries to develop new industries; for space exploration; satellite communication; fibre-optics; and consumer products.
· joint development of FEZs to include industrial infrastructure, risk enterprises, and science and industry parks.
Portfolio investments
Introduction and use of this investment form is expected to be an efficient economic tool. In the second privatisation phase the acquisition of privatised industry equities through the asset market will be possible. Current law offers wide and open investment opportunities for the region.
Science and technology
Cooperative activities will provide an important opportunity for multilateral ties. Investments from China, Japan and the Republic of Korea will preserve the unique techno-scientific potential and provide the basis for the joint supply of new intellectual products to world markets.
To enhance cooperation levels, efforts may be focused on:
· joint commercialisation of the country's research and development programmes and knowledge existing in research institutes of the Academy of Sciences and sectoral ministries.
· organization of joint production using the country's licenses and patents.
development of data bases relating to advanced technologies of special interest.
· attraction of venture capital and to establish risk funds to finance advanced research and development.
· utilisation of science-technology capacities and highly skilled personnel in defence industries to develop production industries for consumer products.
activation of foreign foundations for grants and assistance to support studies in the sciences and humanities.
· formation of joint foundations to support fundamental studies.
· Establishmen t of education and training activities, based on the prevailing system of education, with participation of prominent regional specialists, in areas of marketing, management, finance, and social infrastructures.
· involvement of academics in advanced research.
· undertake joint efforts in the organisation of technopolis, including those with FEZs.
· coordination of government and public sector participation in science and technology cooperation.
Service sector
This sector is a promising area for multilateral cooperation. In addition to the traditional activities in transportation, communication, finance, insurance, advertising, tourism and hotel facilities; excellent prospects are seen for services in knowledge, engineering, auditing, meteorology, design and architecture. Close cooperation with experienced regional countries will be required to develop new services.
Sustainable development
This concept is an integral part of future cooperation to ensure that economic growth and integration do not damage the environment. Balanced development requires a transition of entrepreneurs and state enterprises to ecologically clean and resource-saving technologies.
D. Organizations, legal frameworks and information bases
A permanent body is required to coordinate trade and economic ties and activate multilateral cooperation.
For efficient foreign trade and investment cooperation, a combined trade and investment database for regional use and access is needed. The Compound System of Foreign-Economy Information (CSFEI) is now under elaboration in the Ministry of Foreign-Economy Ties. Various CSFEI sub-systems will contain data bases on export and import transactions, investment projects, financial operations, as well as reference material.
Overseas trade missions possessing broad economic and trade information, relating to host countries, will participate in the creation of data bases for CSFEI. Trade missions will be integrated into the CSFEI, developing reciprocal information flows.
The State Property Committee's Main Directorate of Foreign Investments is now developing a database focused on the potentials of national and foreign investors. In early 1995, the data base included 1,500 local and over 500 foreign companies. This database has three major sections:
· joint ventures in the country.
· local companies willing and ready to cooperate with foreign investors.
· overseas companies willing to invest in the country.
By the end of 1995, the Japan External Trade Organization (JETRO) plans to complete a database on exporters seeking to supply goods to Japan, and Japanese companies willing to participate in the local market. Clients will be able to retrieve information at JETRO missions.
Some trade and investment databases are available with the Korea Trade Promotion Corporation (KOTRA) and the Association of Trade, Industry and Commerce.
Evidently, other North-East Asian countries, too, have similar data bases on trade and investments that could be united in a compound information network of the North-East Asia. This would certainly help to activate and enhance the in-North-East Asian trade and economic cooperation.
The compound information system of the North-East Asia would provide for the more detailed study of export and import potentials of individual countries, to identify the cooperation priorities in investments, science and technology, and thus contribute to the more active integration in North-East Asia.
E. Russian Federation trade with North-East Asia4
Table 1. Trade with the North-East Asian subregion
(Millions of US dollars)
	
	Total: North- East Asia
	China
	Japan
	Republic of Korea
	Mongolia
	Democratic People's Republic of Korea

	1992
	
	
	
	
	
	

	Turnover
	10,977
	5,862
	3,399
	859
	446
	311

	Export
	6,156
	3,526
	1,702
	494
	195
	239

	Import
	4,721
	2,336
	1,697
	365
	251
	79

	Balance
	1,435
	1,190
	5
	138
	-56
	166

	1993
	
	
	
	
	
	

	Turnover
	13,087
	7,678
	3,372
	1,576
	238
	223

	Export
	8,292
	4,987
	2,005
	975
	157
	168

	Import
	4,795
	2,691
	1,367
	601
	81
	54

	Balance
	3,497
	2,296
	638
	374
	76
	114

	1994
	
	
	
	
	
	

	Turnover
	10,294
	4,614
	3,269
	2,072
	243
	96

	Export
	6,788
	3,213
	2,165
	1,205
	153
	52

	Import
	3,506
	1,401
	1,104
	867
	90
	44

	Balance
	3,282
	1,812
	1,067
	338
	63
	8


Source: Foreign Economic Relations of Russian Federation, GOSKOMSTAT, MFER, Moscow, 1992-1994.
Table 2. Exports to China, 1994

(Millions of US dollars)
	Products
	Value

	Total
	3,213.0

	Iron and steel products
	1,350.5

	Machinery and transportation equipment
	328.0

	Fertilisers
	267.4

	Cars
	57.4

	Services
	54.0

	Fish and products
	47.0

	Aircraft parts
	32.6

	Timber and products
	31.9

	Lorries
	29.9

	Organic chemicals
	21.5

	Plastic products
	20.7

	Inorganic chemicals
	20.0

	Electrical machinery and apparatus
	15.3

	Rubber synthetic
	14.0

	Cement
	12.7

	Petroleum products
	10.9

	Copper and products
	9.6

	Scientific and optical instruments
	8.4

	Paper and products
	7.6

	Aluminium and aluminium products
	7.3

	Ores and concentrates of coppers
	6.9

	Unwrought aluminium
	4.8

	Motor Vehicle spares
	4.7

	Bulldozers
	3.1

	Source:        Foreign Economic Relations of the Russian Federation, GOSKOMSTAT, MFER, Moscow, 1994.


Table 3. Imports from China, 1994
(Millions of US dollars)
	Product
	Value

	Total
	1,401.0

	Sugar
	189.0

	Clothing textiles
	91.9

	Meat canned
	68.5

	Clothing fabrics
	51.1

	Tobacco, cigars
	47.9

	Machinery and transportation equipment
	38.4

	Boots - leather
	38.0

	Pork meat
	17.3

	Clothing - leather
	15.9

	Maize
	15.9

	Bed linens
	15.8

	Citric plants
	15.1

	Apples fresh
	12.6

	Cloth silk
	10.2

	Tea
	9.0

	Macaroni products
	8.3

	Blankets
	5.4

	Paper and products
	5.0

	Source:        Foreign Economic Relations of the Russian Federation, GOSKOMSTAT, MFER, Moscow, 1994.
	


Table 4. Exports to Japan, 1994

(Millions of US dollars)
	Product
	Value

	Total
	2,165

	Fish and products
	553

	Timber
	382

	Unwrought platinum
	250

	Coal
	167

	Ferrous product!
	119

	Petroleum products
	101

	Unwrought aluminium
	75

	Sawn wood
	72

	Crude petroleum
	25

	Machinery and transportation equipment
	22

	Colour television receivers
	22

	Precious metals scrap
	17

	Inorganic chemicals
	15

	Copper
	13

	Unwrought diamonds
	11

	Zinc concentrates
	7

	Furs materials
	4

	Asbestos
	3

	Tin concentrates
	3

	Source:        Foreign Economic Relations of the Russian Federations, GOSKOMSTAT, MFER, Moscow, 1994.


Table 5. Imports from Japan,1994
(Millions of US dollars)
	Product
	Value

	Total
	1,104

	Machinery and transportation equipment
	585

	Autocranes
	97

	Medical instruments
	73

	Bulldozers
	66

	Lorries
	54

	Motor vehicle spares
	28

	Buses
	22

	Tractors
	19

	Cars
	16

	Autoloaders
	16

	Furnace industrials
	16

	Iron and steel products (tubes)
	201

	Plastic products
	53

	Copy machines
	19

	Television receivers
	18

	Video recorders
	15

	Petroleum products
	15

	Poison chemicals (for agriculture)
	15

	Coke petroleum
	12

	Tyres
	10

	Aviation fuel
	9

	Source:        Foreign Economic Relations of the Russian Federation, GOSKOMSTAT, MFER, Moscow, 1994.


Table 6. Exports to the Republic of Korea, 1994
(Millions of US dollars)

	Product
	Value

	Total
	1,205.0

	Iron and steel products
	213.5

	Fish frozen
	113.0

	Crude petroleum
	30.5

	Fish products
	26.3

	Rubber synthetic
	23.5

	Cellulose
	20.2

	Timber
	15.5

	Unwrought tin
	14.7

	Services
	12.6

	Threads synthetic
	12.4

	Ammonia
	9.7

	Coal
	9.1

	Machinery and transportation equipment
	8.1

	Petroleum products
	3.6

	Unwrought aluminium
	3.3

	Organic chemicals
	2.8

	Source:        Foreign Economic Relations of the Russian Federation, GOSKOMSTAT, MFER, Moscow, 1994.


Table 7. Imports from the Republic of Korea, 1994

(Millions of US dollars)

	Product
	Value

	Total
	867.0

	Machinery and transportation equipment
	86.7

	Television receivers
	20.1

	Petroleum products
	11.8

	Clothing
	7.4

	Confectionery
	5.2

	Refrigerators
	4.4

	Juices
	4.1

	Macaroni products
	3.7

	Instruments and apparatus
	3.3

	Plastics products
	2.0

	Cars
	1.5

	Paper and products
	1.4

	Source:        Foreign Economic Relations of the Russian Federation, GOSKOMSTAT, MFER, Moscow, 1994.


Table 8. Exports to Mongolia,1994
(Millions of US dollars)

	Product
	Value

	Total
	153.0

	Petroleum products
	62.1

	Machinery and transportation equipment
	17.8

	Energy (electric)
	13.8

	Cars
	12.2

	Iron and steel products
	10.1

	Services
	4.1

	Coal
	2.5

	Electrical machinery and apparatus
	3.2

	Motor vehicle spares
	2.4

	Lorries
	2.3

	Rubber synthetic
	2.0

	Glass
	1.9

	Timber and products
	1.3

	Tyres
	0.8

	Boats
	0.8

	Source:        Foreign Economic Relations of the Russian Federation,
	GOSKOMSTAT, MFER,

	Moscow, 1994.
	


Table 9. Imports from Mongolia,1994

(Millions of US dollars)
	Product
	Value

	Total
	90.0

	Fluorite
	9.9

	Ores and concentrates of copper
	7.2

	Meat frozen
	6.4

	Feeding stuff for animals
	0.9

	Machinery and transport equipment
	0.3

	Source:        Foreign Economic Relations of the Russian Federation, GOSKOMSTAT, MFER, Moscow,1994.


Table 10. Exports to the Democratic People's Republic of Korea, 1994

(Millions of US dollars)

	Product
	Value

	Total
	52.0

	Unwrought aluminium
	18.6

	Lorries
	6.6

	Mineral fertilisers
	4.3

	Iron and steel products
	2.1

	Machinery and transportation equipment
	2.0

	Services
	1.2

	Soybean
	1.0

	Timber
	0.9

	Coal
	0.7

	Fish and products
	0.3

	Petroleum products
	0.2

	Source:        Foreign Economic Relations of the Russian Federation, GOSKOMSTAT, MFER, Moscow, 1994.


_______________________________

1 Based on the International Labour Organisation definitions, the total is 6 per cent.
2 The far eastern part of the Russian Federation includes: the regions of Amur, Kamchatka, Magadan and Sakhalin; territories of Primorsky Maritime, and Khabarovsk; the Jewish Autonomous Region and the Chukotka Autonomous District.
